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Independent Auditor’s Report
Board of Directors
Food Bank for Larimer County
Fort Collins, Colorado
Report on the Financial Statements
We have audited the accompanying financial statements of Food Bank for Larimer County, which
comprise the statement of financial position as of June 30, 2020, and the related statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Food Bank for Larimer County as of June 30, 2020, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued a report dated September 15,
2020 on our consideration of Food Bank for Larimer County’s internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements,
and other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of Food Bank for Larimer County’s internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Food Bank for Larimer County’s internal control over financial
reporting and compliance.
Report on Summarized Comparative Information
We have previously audited the Food Bank for Larimer County 2019 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated
September 19, 2019 In our opinion, the summarized comparative information presented herein as of
and for the year ended June 30, 2019 is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Fort Collins, Colorado
September 15, 2020
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Food Bank for Larimer County

Statement of Financial Position
June 30, 2020
(with comparative totals for 2019)

See Notes to Financial Statements
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Food Bank for Larimer County

Statement of Activities
Year Ended June 30, 2020
(with comparative totals for 2019)

See Notes to Financial Statements
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Food Bank for Larimer County

Statement of Functional Expenses
Year Ended June 30, 2020
(with comparative totals for 2019)

See Notes to Financial Statements
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Food Bank for Larimer County

Statement of Cash Flows
Year Ended June 30, 2020
(with comparative totals for 2019)

See Notes to Financial Statements
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Food Bank for Larimer County

Notes to Financial Statements
June 30, 2020

Note 1 -

Principal Activity and Significant Accounting Policies

Agency
The Food Bank for Larimer County (FBLC, we, us, our) works to ensure that no one goes hungry in Larimer
County. We are a nonprofit organization that acts as a centralized agency collecting, storing, and distributing
salvageable, usable food to a variety of nonprofit agencies and low‐income individuals. Each year, we provide
food to more than 28,000 people in need through community partnerships and hunger‐relief programs.
We collect food and funds from a variety of sources, including businesses, farms, food drives, individuals, and
Feeding America, the nation’s largest domestic hunger‐relief organization. Food donations are distributed to
individuals in need through three overlapping and integrated programs: Fresh Food Share, Nourishing Network
and Nutritious Kitchen. Fresh Food Share is FBLC’s direct connection to those in need, providing fruits,
vegetables, bread, meat, and dairy to an average of 11,000 Larimer County residents each month. Nourishing
Network allows us to distribute quality food through other nonprofit organizations in the community including
more than 100 food pantries, soup kitchens, shelters, snack programs, childcare, residential programs, and
centers for the disabled. This program distributed 977,190 meals to those in need. Nutritious Kitchen addresses
the serious issue of food insecurity among children and seniors in need through two programs: Child Nutrition
(Kids Café and Kids Link) and Senior Meals. Through Kids Cafe, we served over 181,000 meals and snacks to
eligible school‐aged children. In partnership with the Junior League of Fort Collins, Kids Link provided nearly
80,000 healthy, individually packaged snacks to all qualifying schools in Poudre and Thompson School Districts.
Nutritious Kitchen also partners with Volunteers of America to serve nearly 20,000 meals to seniors (age 60+) in
need throughout the county.
The outbreak of the 2019 coronavirus disease (“COVID‐19”), which was declared a global pandemic by the World
Health Organization on March 11, 2020, and the related responses by public health and governmental
authorities to contain and combat its outbreak and spread, adversely affected workforces, economies, and
financial markets globally.
The impact on Food Bank for Larimer County operations due to COVID-19 has been extraordinary. The pandemic
required us to restructure nearly every process for sourcing, storing, and distributing food. Thanks to an
outpouring of support from the community, our partners, and government agencies, the Food Bank has
continued to support those in need. Switching to a drive-through model for our fresh food pantry shoppers,
creating pop-up pantries in areas of greatest need, expanding our child nutrition meal sites, and adapting our
meal programs for seniors, we are ensuring that anyone who needs food has access to it.
Comparative Financial Information
The accompanying financial statements include certain prior‐year summarized comparative information in total
but not by net asset class. Such information does not include sufficient detail to constitute a presentation in
conformity with accounting principles generally accepted in the United States of America (GAAP). Accordingly,
such information should be read in conjunction with our audited financial statements for the year ended June
30, 2019, from which the summarized information was derived.
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Food Bank for Larimer County

Notes to Financial Statements
June 30, 2020

Adoption of FASB Accounting Standards Updates
As of July 1, 2019, we adopted the provisions of Financial Accounting Standards Board (FASB) Accounting
Standards Codification Topic 606, Revenue from Contracts with Customers, which provides a comprehensive
revenue recognition model for all contracts with customers. The new model requires revenue recognition to
depict the transfer of promised goods or services to customers at an amount that reflects the consideration
expected to be received in exchange for those goods or services. We have implemented Topic 606 and have
adjusted the presentation in these financial statements accordingly. The amendments have been applied
retrospectively to all periods presented, with no effect on net assets.
As of July 1, 2019, FASB has issued ASU 2018-08, Clarifying the Scope and the Accounting Guidance for
Contributions Received and Contributions Made, to clarify and improve the scope and the accounting guidance
for contributions received and contributions made. This standard assists us in evaluating whether transactions
should be accounted for as contributions or exchange transactions and determining whether a contribution is
conditional. We have implemented the provisions of ASU 2018-08 applicable to both contributions received and
to contributions made in the accompanying financial statements under a modified prospective basis.
Accordingly, there is no effect on net assts in connection with the implementation of ASU 2018-08.
Cash and Cash Equivalents
We consider all cash and highly liquid financial instruments with original maturities of three months or less, and
which are not held as part of our investments, to be cash and cash equivalents.
Investments
Investment purchases are recorded at cost, or if donated, at fair value on the date of donation. Thereafter,
investments are reported at their fair values in the statement of financial position. Net investment return/(loss)
is reported in the statement of activities and consists of interest and dividend income, realized and unrealized
capital gains and losses, less external and direct internal investment expenses.
Receivables and Credit Policies
Federal and state contracts and grants receivable consist primarily of noninterest‐bearing amounts due for
Summer Food Service Program. Allowance for uncollectable contracts and grants receivable is determined based
on historical experience, an assessment of economic conditions, and a review of subsequent collections. Federal
and state contracts and grants receivable are written off when deemed uncollectable. At June 30, 2020, the
allowance was $0.
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Food Bank for Larimer County

Notes to Financial Statements
June 30, 2020

Promises to Give
Unconditional promises to give expected to be collected within one year are recorded at net realizable value.
Unconditional promises to give expected to be collected in future years are initially recorded at fair value using
present value techniques incorporating risk-adjusted discount rates designed to reflect the assumptions market
participants would use in pricing the asset. In subsequent years, amortization of the discounts is included in
contribution revenue in the statement of activities. We determine the allowance for uncollectable promises to
give based on historical experience, an assessment of economic conditions, and a review of subsequent
collections. Promises to give are written off when deemed uncollectable. At June 30, 2020, the allowance was
$0.
Food Inventory
Inventory is comprised of donated and purchased food held for donation and distribution and is stated at the
lower of cost or net realizable value. Receipts and distributions of food are recorded at the weighted-average
price per gross pound of $1.62, as estimated by Feeding America, for the year ended June 30, 2020. Total food
on hand totaled approximately 586,000 pounds as of June 30, 2020.
Property and Equipment
Property and equipment additions over $5,000 are recorded at cost, or if donated, at fair value on the date of
donation. Depreciation is computed using the straight-line method over the estimated useful lives of the assets
ranging from 3 to 30 years. When assets are sold or otherwise disposed of, the cost and related depreciation are
removed from the accounts, and any remaining gain or loss is included in the statement of activities. Costs of
maintenance and repairs that do not improve or extend the useful lives of the respective assets are expensed
currently.
We review the carrying values of property and equipment for impairment whenever events or circumstances
indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows
expected to result from its use and eventual disposition. When considered impaired, an impairment loss is
recognized to the extent carrying value exceeds the fair value of the asset. There were no indicators of asset
impairment during the year ended June 30, 2020.
Beneficial Interest in Assets Held by Community Foundation
During 2011, we established a fund (the Fund) with a community foundation (CF) and named ourselves as
beneficiary. We granted variance power to CF which allows CF to modify any condition or restriction on its
distributions for any specified charitable purpose or to any specified organization if, in the sole judgement of
CF’s Board of Directors, such restriction or condition becomes unnecessary, incapable of fulfillment, or
inconsistent with the charitable needs of the community. The Fund is held and invested by CF for our benefit
and is reported at fair value in the statement of financial position, with distributions and changes in fair value
recognized in the statement of activities.
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Food Bank for Larimer County

Notes to Financial Statements
June 30, 2020

Net Assets
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:
Net Assets Without Donor Restrictions – Net assets available for use in general operations and not subject to
donor (or certain grantor) restrictions. Net assets without donor restrictions in the amount of $996,342 and
representing an average quarter’s operating expenses based on the previous fiscal year audited financial
statements excluding donated food distributed and depreciation are held pursuant to member contract with
Feeding America.
Net Assets With Donor Restrictions – Net assets subject to donor (or certain grantor) restrictions. Some donor
(or certain grantor) restrictions are temporary in nature, such as those that will be met by the passage of time or
other events specified by the donor. Other donor restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity. We report contributions restricted by donors as increases
in net assets with donor restrictions if they are received with donor stipulations that limit the use of the donated
assets. When a donor restriction expires, that is, when a stipulated time restriction ends, or purpose restriction
is accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statement of activities as net assets released from restrictions. Gifts of long‐lived assets and gifts
of cash restricted for the acquisition of long‐lived assets are recognized as revenue when the assets are placed in
service.
Revenue and Revenue Recognition
We recognize revenue from other member agencies for shared maintenance fees, when the performance
obligation of purchasing and delivering food is met. The performance obligation consists of providing member
agencies with donated and purchased food for distribution. The fees are used to cover the costs of food
transportation, storage, handling, and packing.
We recognize contributions when cash, securities or other assets; an unconditional promise to give; or a
notification of a beneficial interest is received. Conditional promises to give - that is, those with a measurable
performance or other barrier and a right of return - are not recognized until the conditions on which they
depend have been met.
Grants are conditioned upon certain performance requirements and/or the incurrence of allowable qualifying
expenses. Amounts received prior to incurring qualifying expenditures are reported as refundable advances in
the statement of financial position. We received advance payment under the Paycheck Protection Program
(PPP) of $366,200 that has not been recognized at June 30, 2020 because qualifying expenditures have not yet
been submitted for forgiveness (Note 7).
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Food Bank for Larimer County

Notes to Financial Statements
June 30, 2020

Donated Services and In-Kind Contributions
Volunteers contribute significant amounts of time to our program services, administration, and fundraising and
development activities; however, the financial statements do not reflect the value of these contributed services
because they do not meet recognition criteria prescribed by generally accepted accounting principles.
Contributed goods are recorded at fair value at the date of donation. We record donated professional services
at the respective fair values of the services received. No significant professional services were donated in fiscal
year 2020.
Advertising Costs
Advertising costs are expensed as incurred, and approximated $13,000 in fiscal year 2020.
Functional Allocation of Expenses
The costs of program and supporting services activities have been summarized on a functional basis in the
statement of activities. The statement of functional expenses presents the natural classification detail of
expenses by function. Accordingly, certain costs have been allocated among the programs and supporting
services benefited.
The financial statements report certain categories of expenses that are attributed to more than one program or
supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently applied.
The expenses that are allocated include salaries, benefits, and taxes, depreciation, occupancy, information
technology, office expenses, insurance and other, which are allocated on the basis of estimates of time and
effort as well as pounds distributed.
Income Taxes
FBLC has been recognized by the Internal Revenue Service (IRS) as exempt from federal income taxes under
Section 501(a) of the Internal Revenue Code as an organization in Section 501(c)(3), qualifies for the charitable
contribution deduction, and has been determined not to be a private foundation. FBLC is annually required to
file a Return of Organization Exempt from Income Tax (Form 990) with the IRS. In addition, FBLC is subject to
income tax on net income that is derived from business activities that are unrelated to its exempt purpose. FBLC
has determined it is not subject to unrelated business income tax and has not filed an Exempt Organization
Business Income Tax Return for fiscal year 2020.
Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates and those differences could be material.
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Food Bank for Larimer County

Notes to Financial Statements
June 30, 2020

Financial Instruments and Credit Risk
We manage deposit concentration risk by placing cash, money market accounts, and certificates of deposit with
financial institutions we believe to be creditworthy. At times, amounts on deposit may exceed insured limits or
include uninsured investments in money market mutual funds. To date, we have not experienced losses in any
of these accounts. Credit risk associated with accounts receivable and promises to give is considered to be
limited due to high historical collection rates and because substantial portions of the outstanding amounts are
due from Board members, governmental agencies, and foundations supportive of our mission. Investments are
made by diversified investment managers whose performance is monitored by management and the Investment
Committee of the Board of Directors. Although the fair values of investments are subject to fluctuation on a
year-to-year basis, management and the Investment Committee believe that the investment policies and
guidelines are prudent for the long-term welfare of FBLC.
Subsequent Events
We have evaluated subsequent events through September 15, 2020, the date the financial statements were
available to be issued.

Note 2 -

Liquidity and Availability

In the next fiscal year, we plan to operate with a budget deficit to continue to support our COVID efforts and
utilize some of the current year surplus. In addition, the Board passed a resolution after year-end to repay the
note payable plus accrued interest from the current year surplus. We regularly monitor liquidity to meet our
operating needs and other contractual commitments while also striving to maximize the investment of our
available funds.
Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use
within one year of the statement of financial position date, comprise the following:

Cash and cash equivalents include donor restricted funds of $101,875 which are expected to be spent in the
normal course of operations in the next 12 months.
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Food Bank for Larimer County

Notes to Financial Statements
June 30, 2020

Note 3 -

Fair Value Measurements and Disclosures

Certain assets are reported at fair value in the financial statements. Fair value is the price that would be received
to sell an asset in an orderly transaction in the principal, or most advantageous, market at the measurement
date under current market conditions regardless of whether that price is directly observable or estimated using
another valuation technique. Inputs used to determine fair value refer broadly to the assumptions that market
participants would use in pricing the asset, including assumptions about risk. Inputs may be observable or
unobservable. Observable inputs are inputs that reflect the assumptions market participants would use in
pricing the asset based on market data obtained from sources independent of the reporting entity.
Unobservable inputs are inputs that reflect the reporting entity’s own assumptions about the assumptions
market participants would use in pricing the asset based on the best information available. A three-tier
hierarchy categorizes the inputs as follows:
Level 1 – quoted prices (unadjusted) in active markets for identical assets that we can access at the
measurement date.
Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset, either
directly or indirectly. These include quoted prices for similar assets in active markets, quoted prices for identical
or similar assets in markets that are not active, inputs other than quoted prices that are observable for the asset,
and market-corroborated inputs.
Level 3 – Unobservable inputs for the asset. In these situations, we develop inputs using the best information
available in the circumstances.
In some cases, the inputs used to measure the fair value of an asset might be categorized within different levels
of the fair value hierarchy. In those cases, the fair value measurement is categorized in its entirety in the same
level of the fair value hierarchy as the lowest level input that is significant to the entire measurement. Assessing
the significance of a particular input to an entire measurement requires judgment, taking into account factors
specific to the asset. The categorization of an asset within the hierarchy is based upon the pricing transparency
of the asset and does not necessarily correspond to our assessment of the quality, risk or liquidity profile of the
asset.
A significant portion of our investment assets are classified within Level 1 because they are comprised of equity
securities with readily determinable fair values based on daily closing market prices. We invest in certificates of
deposit and corporate bonds traded in the financial markets. Those certificates of deposit and corporate bonds
are valued by the custodians of the securities using pricing models based on credit quality, time to maturity,
stated interest rates and market-rate assumptions, and are classified within Level 2. The fair value of our
beneficial interest in assets held by the community foundation is based on the fair value of fund investments as
reported by the community foundation. This is considered to be a Level 3 measurement.
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Notes to Financial Statements
June 30, 2020

The following table presents assets measured at fair value on a recurring basis, except those measured at cost as
identified below, at June 30, 2020:

Below is a reconciliation of the beginning and ending balance of beneficial interest in assets held by community
foundation measured at fair value on a recurring basis using significant unobservable inputs (Level 3) for the
year ended June 30, 2020:

Note 4 -

Promises to Give

Unconditional promises to give are estimated to be collected as follows at June 30, 2020:

Amounts due in more than one year have not been discounted to net present value because the amount of the
discount is immaterial. At June 30, 2019, three donors accounted for 59% of total promises to give.
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Notes to Financial Statements
June 30, 2020

Note 5 -

Property and Equipment

Property and equipment consists of the following at June 30, 2020:

Note 6 -

Note Payable

We entered into a note payable with a bank in April 2020, in the amount of $1,605,063, to refinance our
construction line of credit. The note payable is due in monthly installments of interest only and bears an interest
rate of 3.25% for the first 60 months, thereafter the interest rate is the three year Treasury Constant Maturity
Weekly Average plus a 2.75% margin for the following 25 months, maturing in May 2027. In addition to the
monthly interest payments, the note payable is subject to an annual principal curtailment payment in the
amount of $350,000. The note payable is secured by a deed of trust.
Future maturities of the note payable are as follows:
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Note 7 -

Refundable Advance - Paycheck Protection Program (PPP) Loan

We were granted a $366,200 loan under the PPP administered by a Small Business Administration (SBA)
approved partner. The loan is uncollateralized and is fully guaranteed by the Federal government. We are
eligible for loan forgiveness of up to 100% of the loan, upon meeting certain requirements. We have initially
recorded the loan as a refundable advance and will record the forgiveness in accordance with guidance for
conditional contributions when there is no longer a measurable performance or other barrier and a right to
return of the PPP loan. Proceeds from the loan are eligible for forgiveness if they are used for certain payroll,
rent, and utility expenses. No contribution revenue has been recorded for the year ended June 30, 2020. We will
be required to repay any remaining balance, plus interest accrued at 1 percent, in monthly payments
commencing upon notification of forgiveness or partial forgiveness. Management believes that we are eligible
for 100% forgiveness of the loan.

Note 8 -

Net Assets With Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes or periods at June 30, 2020:

Net assets were released from restrictions as follows during the year ended June 30, 2020:
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Note 9 -

Employee Benefits

We sponsor a defined contribution retirement plan under which eligible employees may elect to defer a portion
of their salaries subject to current limits established by the Internal Revenue Code. We contribute 100% of the
first 5% of compensation that the participant contributes to the Plan. During the year ended June 30, 2020, we
made contributions of approximately $38,000 to the Plan.
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